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Guttilla Murphy Anderson, P.C.

Patrick M. Murphy (Ariz. No. 002964)
5415 E. High St., Suite 200

Phoenix, Arizona 85054

Email: pmurphy@gamlaw.com

Phone: (480) 304-8300

Fax: (480) 304-8301

Attorneys for the Receiver
IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF MARICOPA

State of Arizona for itself and on Behalf ) Cause No. CV2014-006765
of Victims of Sherman Eugene Unkefer, )
Hereto; ) REPORT ON OBJECTIONS TO THE
Plaintiff, ) RECEIVER’S COMPENSATION
y ; REPORT
) RE: PETITION NO. 16
Sherman Eugene Unkefer, 111, et al. ; (Assigned to t\};/earl;ll(é?)o rable Randall
Defendants. )
)
)
)

Notice is hereby given that in accordance with the Court’s Order Establishing
Procedures for the Adjudication of Requests for Compensation, Re: Petition No .16
(“Compensation Order”) the Receiver files herewith his Report on Objections to the
Receiver’s Compensation Report, which is attached as Exhibit “A”.

In accordance with the Compensation Order all persons who filed Objections to the
Compensation Report will be provided with written notice by first class mail of the

Receiver’s Recommendations regarding their respective objections. In addition, a copy of
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this Notice and the attached Report is being mailed to all persons on the Master Service List

and will be posted on the Receivership Website located at www.mangotrustreceivership.com.

The Compensation Order provides as follows at page 10:
5.7 Hearing Date. A hearing will be held by the Court on the

Receiver’s Request for Compensation Report and any objections thereto, at a
date to be set by the Court.

5.8  Final Adjudication of Requests for Compensation. Following
the Court’s hearing, the Court shall enter an order approving or disapproving the

Requests for Compensation filed with the Receiver.

In accordance with the Compensation Order, the Receiver requests that the Court set a
hearing on the Receiver’s Request for Compensation Report filed on August 15, 2016 and the
attached report on objections to the Compensation Report.

Respectfully submitted this 24™ day of October, 2016.

GUTTILLA MURPHY ANDERSON, P.C.
/s/Patrick M. Murphy

Patrick M. Murphy
Attorneys for the Receiver
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Original of foregoing e-filed
this 24" day of October, 2016,
with the Clerk of the Maricopa County Superior Court

Copy of the foregoing mailed or emailed this
24" day of October, 2016 to:

Reid Pixler

Peter Spaw

Deputy Maricopa County Attorneys
pixlerr@mcao.maricopa.gov
mcaomjcl(@mcao.maricopa.gov
301 West Jefferson, Suite 700
Phoenix, Arizona 85003

Attorney for Plaintiff

Lee Stein

Mitchell Stein Carey, PC

lee(@mitchellsteincarey.com

One Renaissance Square

2 North Central Avenue, Suite 1900

Phoenix, Arizona 85004

Attorney(s) for Defendants Sherman Eugene Unkefer, III, Laundy Unkefer, Derrick Raynes
and Alexandria Raynes

Benjamin L. Hodgson

Righi Law Group

Benjamin@righilaw.com

2111 East Highland Avenue, Suite B440

Phoenix, Arizona, 85016

Attorney(s) for Defendants Grant Teeple and Jane Doe Teeple, Todd Hall and Jane Doe Hall
and Teeple Hall, LLP

Mark K. Sahl

Carpenter, Hazlewood, Delgado & Bolen, PLC

mark.sahl@carpenterhazlewood.com

1400 East Southern Avenue, Suite 400

Tempe, Arizona 85282-5693

Attorney(s) for Defendant Co-Trustees of Mango Trust, Theresa Le, d/b/a Summit Trust
Company and Adrian Taylor, d/b/a Asia Citi Trust
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Raymond A. Hanna

Brown Hanna & Mull, PLLC
Ray.hanna@azbar.org

1570 Plaza West Drive
Prescott, Arizona 86303
Attorney(s) for Defendants
Richard and Karol O’Brien

X-1,LLC

c/o Carpenter Hazlewood Delgado & Bolen, PLC, Statutory Agent
1400 East Southern Avenue, Suite 400

Tempe, Arizona 85282-5693

Magic Wand Services, LLC

c/o Carpenter Hazlewood Delgado & Bolen, PLC, Statutory Agent
1400 East Southern Avenue, Suite 400

Tempe, Arizona 85282-5693

Mark Davidson
Markdavidson360(@yahoo.com
360 Amber Lane

Vista, CA 92084

Harley Davidson
harleytcb@yahoo.com

1212 East Campbell Avenue
Phoenix, Arizona 85014

By: /s/Cynthia Ambrozic

1928-009 (262739)




Mango Receivership
Receiver’s Report on Objections to the Report on Requests for

Compensation Filed August 15, 2016
October 24, 2016
State of Arizona v. Unkefer, et al, Arizona Superior Court for Maricopa County,
Cause No. CV2014-006765

A. Introduction.

On August 15, 2016, I filed the Receiver’s Report on Requests for Compensation
(“Compensation Report”) which set forth my recommendations on all requests that had been
filed with me pursuant to the Court’s Order Establishing Procedures for the Adjudication of
Requests for Compensation, Re: Petition No. 16 entered on December 18, 2015 (“Compensation
Order”) by the Arizona Superior Court for Maricopa County in the above referenced case
(“Receivership Court™).

My recommendation, as contained in the Compensation Report, was as follows:

1) 589 Victims /Requestors (Victims) filed Requests for Compensation (RFC) in the
aggregate amount of $7,567,665. My recommendation to this Court was to approve
these RFC’s in the amount of $6,760,508.

2) Inthe event we did not agree with the amount of Victim’s RFC we mailed a letter to
the Victim indicating our denial in whole or in part. Attached at Exhibit 1 is a
specimen of the letter the Receiver forwarded to each of the Victims for which we
disagreed as to their Economic Loss.

3) Some of the Victims had failed to provide needed documentation by the time the
Compensation Report was finalized. Accordingly, I recommended approval of their
RFC conditioned on the receipt of the needed documentation. (Classification 1(A)).

B. Objections and Revisions to the Compensation Report

This Court imposed a deadline October 24, 2016 for the filing of a report by the Receiver
to identify and address timely filed objections to the Receiver’s determination of each of the
Victim’s Economic Loss.

The Receiver received twelve (12) “Objections”, all but three (3) of which have been
resolved and agreed.

Objections Resolved

l. Jaffee, Marvin N. Ltd. (#568). Eric Jaffee filed an RFC claiming that the
Victim was Jaffee Insurance Agency and that he had purchased and was the sole owner
of that company. In the Compensation Report the Receiver recommended denial of this
RFC and Eric Jaffee filed an objection. The Receiver has confirmed that the State’s
records show that Jaffee Insurance Agency is the Victim and the Requestor has provided
sufficient information to show that he is entitled to receive compensation based on this
Victim’s loss. Accordingly, the Receiver now recommends that this Request be approved
in the amount requested. See Schedule 1 to Exhibit 3.

Exhibit A



2 Lyle, Bob (#696). Kathy Greenwald filed an RFC claiming that the
Victim for this account is her deceased father. The Compensation Report recommended
denial and Ms. Greenwald filed an objection. After reviewing the objection and the other
available information the Receiver now recommends that his Request be approved in the
amount requested. See Schedule 1 to Exhibit 3.

3. Pickering, Harold (#914). Tote Pickering filed an RFC claiming that the
Victim is her deceased husband. The Compensation Report recommended denial and
Ms. Pickering filed an objection. After reviewing the objection and the other available
information the Receiver now recommends that his Request be approved in the amount
requested. See Schedule 1 to Exhibit 3.

4. Rogers, Pat (#996). Patricia Rogers filed an RFC claiming that the Victim
is her deceased father. The Compensation Report recommended denial and Ms. Rogers
filed an objection. After reviewing the objection and the other available information the
Receiver now recommends that his Request be approved in the amount requested. See
Schedule 1 to Exhibit 3.

S Smith, Roberta (#1099). Roberta Smith filed an RFC claiming that she
was the Victim. The Compensation Report recommended denial and Ms. Smith filed an
objection. After reviewing the objection and the other available information the Receiver
now recommends that his Request be approved in the amount requested. See Schedule 1

to Exhibit 3.
Objections Resolved Conditioned on Receipt of Additional Documents

6. Gaeta, Jim (#398). Susan Gaeta filed an RFC claiming that the Victim is
her deceased spouse married from 1979 to 1983. The Compensation Report
recommended denial. The Requestor filed an objection and based on the additional
information provided, the Receiver now recommends that her Request be conditionally
approved in the amount requested. This recommended approval is conditioned on
additional documents being provided; specifically the Requestor needs to provide a copy
of her ex-husband’s death certificate and evidence that Requestor is entitled to recover
compensation due this Victim. See Schedule 7 to Exhibit 3.

72 Gibbs, Henry (#419). Janet Howie filed an RFC claiming that the Victim
is her deceased father. The Compensation Report recommended denial. The Requestor
filed an objection and based on the additional information provided, the Receiver now
recommends that her Request be conditionally approved in the amount requested. This
approval is conditioned on additional documents being provided; specifically the
Requestor needs to correct her affidavit that evidences the Victim is deceased. See
Schedule 7 to Exhibit 3.

8. Keating, Glynn R. (#600). Shirley Keating filed an RFC claiming that the
Victim is her deceased spouse. The Compensation Report recommended denial. The
Requestor filed an objection and based on the additional information provided, the
Receiver now recommends that her Request be conditionally approved in the amount
requested. This approval is conditioned on additional documents being provided;
specifically the Requestor needs to provide documents confirming that she is entitled to
recover compensation due this Victim. See Schedule 7 to Exhibit 3.



9. Peterson, Ray (#902). Charles Peterson filed an RFC claiming that the
Victim is his deceased father. The Compensation Report recommended denial. The
Requestor filed an objection and based on the additional information provided, the
Receiver now recommends that her Request be conditionally approved in the amount
requested. This approval is conditioned on additional documents being provided;
specifically the Requestor needs to provide documents confirming that he is entitled to
recover compensation due this Victim. See Schedule 7 to Exhibit 3.

Objections Recommended for Denial

10. Roche, Joe A. (#986). Maria Lambert filed an RFC for $23,324.45
claiming that the Victim is her deceased father. The Compensation Report recommended
approval in the amount of $9,005, which was the amount shown in the records provided
to the Receiver by the Maricopa County Attorney’s Office. The Requestor filed an
objection to the Receiver not agreeing to the larger amount requested. Notwithstanding
the Receiver’s repeated requests for the Requestor to provide supporting documentation,
no support has been provided to support the larger amount. Accordingly, the Receiver
recommends that the Court deny this objection and confirm the Receiver’s original
recommendation. See Schedule 8 to Exhibit 3.

11.  Fletcher, Herbert & Miriam (#379). Miriam Weible filed an RFC for
$10,255 claiming that she was a Victim. Because the information provided by the State
of Arizona did not include an account in the name of Miriam Weible the Compensation
Report recommended that her Request be denied. Miriam Weible filed an objection and
was able to establish that she is Miriam Fletcher and that she was married to Herbert
Fletcher and was the joint owner of the account. She subsequently married and took the
name Weible. Ms. Weible also provided information that enabled the Receiver to locate
Herbert Fletcher who then filed his own RFC claiming the entire amount of the loss on
this account. Mr. Fletcher claims that only he is entitled to recover under this account but
has not provided any documents to support this claim. Accordingly, the Receiver
recommends the approval of both Requests in the amount of $5,127.50 each. See
Schedule 8 to Exhibit 3.

12.  Ward, Terry (#1255). The Receiver mailed out an RFC form to a
Terrence Ward at the address provided by Maricopa County Attorney’s Office.
Subsequently, a timely RFC was filed and signed by Terrence Ward claiming under oath
the he is the Victim under this account and requesting compensation in the amount of
$790. The Compensation Report recommended approval of this Request. The Receiver
also received an RFC from Theda Lucille Ward claiming that the Victim was her
deceased son. The Compensation Report recommended that the Request filed by Theda
Ward be denied and Theda Ward filed a timely objection. Theda Ward, however, has not
provided documents showing that her son is deceased, that she is the sole heir to his
estate, or that he was in fact the actual victim under this account. Accordingly, the
Receiver recommends that the Court deny the objection filed by Theda Ward and confirm
the Receiver’s recommendation approving the Request filed by Terrence Ward in the
amount requested. See Schedule 8 to Exhibit 3.



Revisions and Other Issues

Much of the other challenges received by the Receiver related to the lack of
documentation supporting the Requestor’s right to recover under their RFC. During this
intervening period many of the Victims have now delivered the needed documentation to permit
the Receiver to remove this contingency in allowing the Victim’s Economic Loss.

At the same time there remain certain Victims for which needed documentation remains
pending. For these Victims we will continue to permit the delivery of these needed documents
for a reasonable period of time and will reserve but not disburse their respective share of any
interim distributions approved by the Court. The Receiver has taken this approach because many
of the Requestors are elderly, not technologically savvy and unable to locate in a timely manner
the needed documents to substantiate their Economic Loss or their relationship to the original
Victim. For these same reasons the Receiver has recommended approval of numerous Requests
that were not timely filed.

As a result of the resolution of specific objections and allowing RFC’s in full pending the
receipt of needed documents we have increased the approved RFC’s from $6,760,508 to
$7,852,848. This change is delineated as follows:

Economic Loss per Receiver's Report dated August 15, 2016 $6,760,508
Schedule
Increases
Originally Denied 1
* No Objection/Revised based on Receipt of Documents 210,855
* Formally Objected 50,750
Denied as Late Filed now Approved 2 184,600
Approved Not Included in First Report 3 11,055
Late Filed / Approved Pending Documents 4 16,410
Previously Denied/ Pending Receipt of Documents 5 595,735
Timely Filed Not Included in First Report/Pending Document: 6 22,935
Total Additions 1,092,340
Decreases -
Receiver's Adjusted Economic Loss Recommendation $7,852,848

As noted above, the Receiver’s recommended total Economic Loss is now $7,852,848
representing 607 Victims. This amount remains subject to the receipt of additional documents
from Requestors which, if not received, will reduce the recommended total Economic Loss.

Exhibit 2 contains the detail on the Schedules 1-6 discussed above and Schedule 7 and
Schedule 8 which provide the detail on resolved objections and unresolved objections
respectively.



C. Conclusion

In accordance with the Compensation Order, the Receiver requests that the Court set a
hearing on the Receiver’s Request for Compensation Report filed on August 15, 2016 and the
recommendations contained in this report.

oy

Michael J. FitzGibbons, Receiver




Exhibit 1

Mango Trust Receivership
9821 N. 95 St., Ste. 105 Phone: (480) 948-5415

Scottsdale, Arizona 85258-4589

Fax: (480)443-5924
www.mangotrustreceivership.com

August 22, 2016

Victim Name
Contact
Address 1
Address 2
City, State Zip

Re: Request For Compensation
State of Arizona v. Sherman Unkefer, 11, et al
Cause No. CV2014-006765
The Mango Trust Receivership
Scheduled Victim #
Economic Loss per Receiver’s Records:
Your Claimed Amount of Economic Loss:
Receiver’s Determination of Economic Loss:

Dear Claimant:

We have reviewed your Request for Compensation and have determined your claim be allowed in the amount of
If you do not agree with this determination you must file a written objection with the Receiver no later than
September 16, 2016. Your objection must be postmarked no later than September 16, 2016. Please send your
written objection to the Receiver’s office listed in the heading of this letter.

Failure to file your written objection by September 16, 2016 will bar you from filing an objection and your
economic loss will be as determined by the Receiver.

The Receiver will promptly respond to your objection. In the event we are not able to agree on your economic loss
on or before October 24, 2016, your economic loss will be submitted to the Court for determination. A hearing will
be scheduled by the Court for your objection and any other unresolved objections by other victims to the Receiver’s
economic loss determination.

To view the Receivers Report on Requests for Compensation please visit our website,
www.mangotrustreceivership.com

Very Truly Yours,

Michael J. FitzGibbons
Receiver
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